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Share prices suffered in 2018, but dividends shine
While Australian share prices fell over the past year1, many investors are unaware that that
total dividends increased almost 8% in dollar terms from calendar 2017, according to Plato
Investment Management.
“While share prices were soft in 2018, the Plato Australian Shares Income Fund had a record
year for income distributions,” said Dr Don Hamson, Managing Director of Plato Investment
Management.
“The income-focussed fund ended the year with gross income distributions - cash plus franking
credits after fees - in excess of 12%.
“This was considerably higher than its pre-2018 average of 9% gross income distributions.”
Dr Hamson attributed the rise in distributions to strong overall dividend increases for the
market as a whole, together with large share buybacks by Rio Tinto and BHP.
“The almost 8% increase in market-wide dividends was particularly encouraging given the
traditional income stocks – the big four banks and Telstra – broadly maintained, or in Telstra’s
case cut, their dividends in 2018,” he said.
“We think this financial year 2018/19 will see an even higher record yield of almost 14% for
our fund, given BHP is soon to pay a large special dividend and the potential for further buybacks from the likes of Woolworths.”
High payouts of fully franked income are also timely given the potential threat of the ALP’s
proposed changes to franking credit refunds.
“To that end, we would encourage companies with excess franking account balances to
consider increasing franked dividends or undertaking tax-effective buy-backs before the end
of this financial year,” Dr Hamson said
He cautioned investors to monitor the ALP franking credit tax refund issue, but noted that the
ALP needs to both win the election and get legislation through Senate, “with the latter likely to
prove much more difficult”. Plato has provided a submission to the House Economics
Committee inquiry into franking.
Plato also urges dividend income investors, including retirees and self-managed super funds, to
look for sources of income beyond Telstra and the big four banks.
“Investors should be wary of this concentration as there are many other good companies that
offer both consistent dividend income and better potential for capital growth in Australia and
globally,” Dr Hamson said.
Dividends have risen strongly at the global level, as well as in Australia. Plato research finds
that global dividends paid by developed market companies rose 12% in 2018 compared to

1

The Australian share market stumbled in the fourth quarter of 2018, with the S&P/ASX 200 falling 9% in price
terms, finishing in the red to the tune of -3% in total return terms for calendar 2018.

2017 in $A terms, with the monthly distributing Plato Global Shares Income Fund paying 21%
more income per unit in 2018 versus 2017.
“2018 has clearly been a very strong year for equity income generation – and this will continue
into this year.”
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About Plato Investment Management Limited
Plato Investment Management Limited (Plato) (ABN 77 120 730 136) is an investment management firm
specialising in maximising retirement income for pension phase investors and SMSF investors.
Plato was founded in Sydney by Dr Don Hamson and currently manages over $4.9 billion in FUM (30 June 2018).
Plato is majority owned and operated by its investment staff and supported by its minority equity partner, Pinnacle
Investment Management Limited, a leading multi-affiliate investment management firm. For more information
please visit www.plato.com.au
Disclaimer
This communication is provided for general information purposes only. Nothing contained in this communication constitutes
investment, legal, business, taxation or other advice. The information in this communication does not take into account your
investment objectives, financial situation or particular needs. Plato Investment Management Limited ABN 77 120 730 136 (‘Plato’)
AFSL 504616.
Any opinions or forecasts reflect the judgment and assumptions of Plato and its representatives on the basis of information at the
date of publication and may later change without notice. Any projections contained in this presentation are estimates only and may
not be realised in the future. The information is not intended as a securities recommendation or statement of opinion intended to
influence a person or persons in making a decision in relation to investment. This communication is for general information only. It
has been prepared without taking account of any person’s objectives, financial situation or needs. Any persons relying on this
information should obtain professional advice relevant to their particular circumstances, needs and investment objectives.
Interests in the Plato Australian Shares Income Fund (ARSN 152 590 157), Plato Australian Shares Income Fund (Managed Risk)
(ARSN 126 577 820) and Plato Global Shares Income Fund (ARSN 608 130 838) (‘Funds’) are issued by Pinnacle Fund Services
Limited ABN 29 082 494 362 AFSL 238371. Pinnacle Fund Services Limited is not licensed to provide financial product advice. A
copy of the most recent Product Disclosure Statement (‘PDS’) of the Funds can be located at www.plato.com.au/retail-funds/. You
should consider the current PDS in its entirety and consult your financial adviser before making an investment decision.
Pinnacle Fund Services Limited and Plato believe the information contained in this communication is reliable, however its accuracy,
reliability or completeness is not guaranteed and persons relying on this information do so at their own risk. Subject to any liability
which cannot be excluded under the Competition and Consumer Act 2010 and the Corporations Act, Plato and Pinnacle Fund
Services Limited disclaim all liability to any person relying on the information contained in this communication in respect of any loss
or damage (including consequential loss or damage), however caused, which may be suffered or arise directly or indirectly in respect
of such information.
Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part
of the information contained in this document is prohibited without obtaining prior written permission from Plato. Plato and their
associates may have interests in financial products mentioned in the presentation.

